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intended to retain the Menominee River in is pristine, natural state while allowing for recreational use on
the adjacent land and the river. The State of Michigan has an option {o acquire 2,304 acres and 10 miles on
the east bank of the Menominee across from this acquisition thereby protecting the scenic values along both
banks. Due to the timing of its funding, the State ol Michigan will not be able to act until next summer,
The land, if acquired, would be managed by both states for recreation and conservation. This acquisition
provides an additional 10.85 miles of river frontage to the north of existing state-owned lands along the
river. The Department recommends purchase to provide opportunities for public recreation, to aflow
natural resource nanagement, to consolidate state ownership, and to preserve the scenic, natural condition
of the Menominee River.

The Menominee River Natural Resources Area was established in January of 2000 to focus on the
preservation of the scenic beauty of the river corridor and providing opportunities for compatible
recreational uses. The 1,962 acres and 6.3 miles of wild and undeveloped river corridor provides many
spectacular views, great fishing and a variety of water based recreation activities in addition to camping,
IForest resources are managed according to the master plan with areas of old growth timber to protect the
scenic beauty of the river and areas of species and age class diversity for wildlife habitat. Much of the area
is forested with aspen with some pine, oaks and swamp conifers. The river's cool water fishery harbors
northem pike, walleye, smallmouth bass and panfish. It also provides some fall fishing for sturgeon. The
Menominee River is one of the Legacy Places documented in the Wisconsin Laind Legacy Report. The
existing state tand witl be renamed and included in the Menominee River State Park and Recreation Area,

This part of the Menominee River is a beautiful and valuable resource, it is undeveloped and contains
numerous rock outcrops, rapids, deep pools and natural waterfalls. This proposal represents an opportunity
to permanently protect the ecologically significant Menominee River with its spectacular scenic qualities.
State purchase would be under the Recreation Areas statute {s. 23.091) using Steward funds.

Under terms of a 1997 settlement agreement, WEPCO has agreed to preserve most of the Jand until 2040.
However, 677 acres may be developed at any time. This purchase proposal retires a proportionate part of
the 677 acres available for residential or commercial development. Thus, the 677 acres of developable land
is reduced by 366 acres (portion allocated to Wisconsin), Therefore, 311 acres could be developed in
Michigan under terms of an amended settlement agreement.

The Department reecommends the acquisition of the WEPCO parcel to provide opportunities for public
recreation, to allow natural resource management, to consolidate state ownership, and to preserve the
scenic, natural condition of the Menominee River, 1f approved, the Department will develop a master plan
with local input for future uses of the fand. Certain portions of the property may be proposed for limited
park development in that planning process. The Department will engage the public and local officials in
that process and return to the Board for plan approval,
FINANCING:
State Stewardship bond funds are anticipated:

Funds allotted to program: Balance after proposed transaction;

£50,685,000 312,313,683

ACOQUISITION STATUS OF THE MENOMINEE RIVER STATE PARK AND RECREATION AREA:

Established: 2010*
Acres Purchased to Date: 1,962
Acquisition Goal: 4,834 Acres

Percent Complete: 40.6%
Cost to Date: 0

*Comment: Subject to Board and Governor approval pursuant to s. 23.14 of Wisconsin Statutes,

natural resoyrces area currently is 2,120, which is now being incorporated into the new park and recreation
ares,




Sa. APPRAISAL:

Appraiser: William Steigerwaldt
Valuation Date: August 31, 2010

Appraised Value:

Total: $5,018,000
Wisconsin: $2,714,000
Michigan: $2,304,000

Highest and Best Use: Forestry
Allocation of Values:

a. land: 2,714 acres @ $1,000 per acre: $2,714,000
b. marke! data approach used, five comparable sales cited
c. adjusted value range: $932 to $1,329 per acre

Appraisal Revicw: Peter Wolter — October 1, 2010
5b. APPRAISAL:

Appraiser: Robert Karls
Valuation Date: September 10, 2010

raised Value
Total: 511,040,000
Wisconsin: $ 5,971,000
Michigan: $ 3,069,000

Comment: Both appraisers valued the entire 5,018 acres that We Energies owns in both states. The
appraiser each allocated a proportionate per-acre amount in Wisconsin and Michigan. Wisconsin has 10.85
miles ol the river and 2,714 acres while Michigan has 10 miles and 2,304 acres. Mr, Steigerwaldt
discounted value more heavily for the development limitations of the existing settlement agreement, which
protects 87% of the land until 2040.
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